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Important Disclosures

❖ Investing involves risk, including the potential loss of principal.

❖ No investment strategy can guarantee a profit or protect against loss in periods of declining values.

❖ Past performance is no guarantee of future results.

❖ Please note that individual situations can vary. Therefore, the information presented here should only
be relied upon when coordinated with individual professional advice.

❖ Individuals should always seek tax advice from their own CPA or tax advisor.

❖ The views expressed are not necessarily the opinions of Royal Alliance Associates, Inc.

Securities offered through Royal Alliance Associates, member FINRA/SIPC. Investment advisory and insurance services offered through Cassaday & Company, Inc., a registered investment 
advisor not affiliated with Royal Alliance Associates. 
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➢Plan to give to charity this year

➢Are an IRA account owner who is at least age 70½

➢Want to reduce income tax

➢Want to reduce/avoid future Medicare premium surcharges

Should YouUtilize a Qualified 
Charitable Distribution?

If you…

A QCD may be right for you!

Should YOU Utilize a Qualified 
Charitable Distribution?
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The information presented above should only be relied upon when coordinated with individual professional advice; individuals should always seek tax advice from their own CPA or tax 
advisor. Case studies are for illustrative purposes only and are not intended to represent the past or future performance of any specific investment. Certain taxes may vary from State to State so 
actual results will vary. Securities offered through Royal Alliance Associates, member FINRA/SIPC. Investment advisory and insurance services offered through Cassaday & Company, Inc., a 

registered investment advisor not affiliated with Royal Alliance Associates. 



➢What is a QCD?

➢Who can make a QCD?

➢Why make a QCD?

➢How much can be donated through a QCD?

➢How do I make a QCD?

➢Case Studies

Qualified Charitable Distributions (QCDs)
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What Is A QCD?

➢A Qualified Charitable Distribution (QCD) is a direct distribution 
from a qualified IRA account to a qualified charity

➢A QCD is NOT includable in Adjusted Gross Income (AGI), 
which can lead to significant tax benefits
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➢Only an IRA owner who is at least age 70½ when the distribution is made

➢Traditional and Roth IRA account owners

➢Inherited/Beneficiary IRA account owners 

➢Owner of ongoing SEP IRA or ongoing Simple IRA may not make a QCD1

Who Can Make a QCD?

1- A SEP IRA or a SIMPLE IRA is treated as ongoing if it is maintained under an employer arrangement under which an employer contribution is made for the plan year ending 
with or within the IRA owner’s taxable year in which the charitable contributions would be made. Securities offered through Royal Alliance Associates, member FINRA/SIPC. 

Investment advisory and insurance services offered through Cassaday & Company, Inc., a registered investment advisor not affiliated with Royal Alliance Associates. 

Who Can Make a QCD?
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➢A conventional contribution is one made directly from the 
taxpayer’s personal account (cash or check) to the charity.

➢QCDs allow taxpayers to get “full credit” for their contribution, thus
producing a greater tax benefit than a conventional contribution

➢Since conventional contributions must be itemized on Schedule A, 
some or all of the conventional contribution may be lost due to the 
increased standard deduction

➢Using a QCD minimizes Adjusted Gross Income (AGI).  
Minimizing AGI can:

➢ Reduce or eliminate Net Investment Income Tax (NIIT)

➢Reduce future Medicare Part B and D premium surcharges

Why Utilize QCDs Over 
Conventional Cash Contributions? 

7
Securities offered through Royal Alliance Associates, member FINRA/SIPC. Investment advisory and insurance services offered through Cassaday & Company, Inc., a registered investment 

advisor not affiliated with Royal Alliance Associates. 



2019 MEDICARE PART B & D PREMIUM 
SURCHARGES (Based on 2017 MAGI)

2020 Standard Deduction
Amounts
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MFJ assumes BOTH spouses are age 65 or older

SINGLE MFJ
2020 2020

Standard Deduction 12,400$          24,800$        

Age 65 Or Older; Blind 1,650$            1,300$          

TOTAL 14,050$          27,400$        



➢Also known as the “3.8% Medicare Surtax”

➢Only affects those with AGI exceeding certain thresholds:
➢ Over $200,000 (single) or over $250,000 (MFJ)

➢What’s considered “Net Investment Income (NII)?”  
➢Common examples include taxable interest, dividends, capital gains, net 

rental income

➢Cannot deduct investment advisory fees from your portfolio investment 
income to arrive at net investment income

3.8% Net Investment 
Income Tax (NIIT)
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2019 MEDICARE PART B & D PREMIUM 
SURCHARGES (Based on 2017 MAGI)

2020 Medicare Part B & D Premium Surcharges 
(Based on 2018 MAGI)

10IRMAA –Income Related Monthly Adjusted Amount. Source: Medicare Premiums: Rules for Higher-Income Beneficiaries; https://www.ssa.gov/pubs/EN-05-10536.pdf. Securities offered through Royal Alliance 
Associates, member FINRA/SIPC. Investment advisory and insurance services offered through Cassaday & Company, Inc., a registered investment advisor not affiliated with Royal Alliance Associates. 

PART D Part B & D

Filing Single
Married Filing 

Joint

IRMAA 

Surcharge

Total 

Premium

IRMAA 

Surcharge

Total Of 

Surcharges

Less than or 

equal to 

$87,000

Less than or 

equal to 

$174,000

$0.00 $144.60 $0.00 $0.00

 $87,001 to 

$109,000

$174,001 to 

$218,000
$57.80 $202.40 $12.20 $70.00

$109,001 to 

$136,000

$218,001 to 

$272,000
$144.60 $289.20 $31.50 $176.10

$136,001 to 

$163,000

$272,001 to 

$326,000
$231.40 $376.00 $50.70 $282.10

$163,001 to 

$499,999

$326,001 to 

$749,999
$318.10 $462.70 $70.00 $388.10

$500,000 and 

above

$750,000 and 

above
$347.00 $491.60 $76.40 $423.40

2018 MAGI PART B

https://www.ssa.gov/pubs/EN-05-10536.pdf


How Much Can Be Donated 
Through A QCD?

➢The annual QCD limit is $100,000 per account owner

➢If you file a joint return, and each spouse owns an IRA account 
and is at least 70½, each spouse could make a QCD up to $100,000

➢The amount of the QCD can exceed the amount of the owner’s 
RMD, as long as the maximum QCD doesn’t exceed $100,000 per 
account owner

How Much Can Be Donated 
Via a QCD?
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Impact Of 2019 SECURE ACT On QCDs

➢For those born AFTER June 30, 1949, Required 
Minimum Distributions (RMDs) do not have to begin 
until the year in which the retirement account owner 
turns age 72

➢IRA account owners who are at least age 70.5 are STILL 
ELIGIBLE to make QCDs 
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How Do I Make A QCD?

Checkbook issued on Traditional IRA account

➢You write checks to charities using this checkbook
➢You send the checks to the charities

Preferred Way to Make A QCD
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Can A QCD Be Made To 
More Than One Charity?

➢Yes, as long as each is a public charity 
as described in IRC 
Section 170(b)(1)(A)

➢Cannot go to a private foundation

➢Cannot go to a Donor-Advised Fund

Examples of Public Charities

Can A QCD Be Made To 
More Than One Charity?
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➢A conventional contribution is one made directly from the 
taxpayer’s personal account (cash or check) to the charity.

➢QCDs allow taxpayers to get “full credit” for their contribution, thus
producing a greater tax benefit than a conventional contribution

➢Since conventional contributions must be itemized on Schedule A, 
some or all of the conventional contribution may be lost due to the 
increased standard deduction

➢Using a QCD minimizes Adjusted Gross Income (AGI).  
Minimizing AGI can:

➢ Reduce or eliminate Net Investment Income Tax (NIIT)

➢Reduce future Medicare Part B and D premium surcharges

Why Utilize QCDs Over 
Conventional Cash Contributions? 
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➢Case Study 1 
➢Married couple;  one spouse working, one spouse receiving pension; 

both receiving Social Security; one spouse subject to RMDs; moderate 
investment income

➢Want to make $50,000 cash charitable contribution in 2019

➢Case Study 2 
➢Single individual; receives a pension and Social Security; subject to 

RMDs; small investment income

➢Wants to make $10,000 cash charitable contribution in 2019

Case StudiesCase Studies Using 2019 Income Tax Rates, 
Rules, and Standard Deduction/IRMAA 

Surcharge Amounts
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Case studies are hypothetical examples of the various approaches that can be taken to assist clients with their planning needs. Any results depicted within this communication are unique to the 
hypothetical cases presented and should not be construed as a guarantee of future results. Securities offered through Royal Alliance Associates, member FINRA/SIPC. Investment advisory and 
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Taxpayer 1 Name Taxpayer 2 Name

Fred Wilma TOTAL

Filing Status

Age 69 72

MFJ

W-2 Income 100,000$              -$                      100,000$  

SE Income -$                      -$                      -$          

Pension -$                      40,000$                40,000$    

Traditional IRA Distribution -$                      50,000$                50,000$    

Social Security 56,200$    

Int/Dividends/STCG 15,000$    

LTCG 10,000$    

Total Income 271,200$  

State/Local Income Tax (15,000)$   

Real Estate/Pers Prop Tax (7,000)$     

Home Mortgage Interest -$          

Total Deductions (excl charity) (22,000)$   May not all be allowable

Goal: $50,000 Charitable Contribution

Case Study 1
MFJ, W-2, Pension, Investment Income
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Conventional 

Charitable Contr 

(Personal Check)

Qualified 

Charitable 

Distribution

State/Local Income Tax 15,000$                     15,000$                

Real Estate/Pers Prop Tax 7,000$                       7,000$                  

TOTAL State/Local/Prop Taxes 22,000$                     22,000$                

ALLOWABLE State/Local/Prop Taxes 10,000$                     10,000$                

Home Mortgage Interest -$                           -$                     

CASH Gifts to Charity 50,000$                     -$                     

TOTAL ITEMIZED DEDUCTIONS 60,000$                     10,000$                

Standard Deduction (MFJ) 24,400$                     24,400$                

Age 65 or Older (MFJ-both spouses) 2,600$                       2,600$                  

TOTAL STANDARD DEDUCTION 27,000$                     27,000$                

ITEMIZED VS STANDARD DEDUCTION

GREATER OF ITEMIZED OR STANDARD 60,000$                     27,000$                

Goal: $50,000 Charitable Contribution

Because of increased standard 
deduction, only get to deduct $33,000 
of conventional$50,000 contribution.

Case Study 1
MFJ, W-2, Pension, Investment Income

Case Study 1
MFJ, W-2, Pension, Investment Income
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Conventional 

Charitable Contr 

(Personal Check)

Adjusted Gross Income 271,200$              

Deduction (Itmzd or Std) (60,000)$               

Taxable Income 211,200$              

Regular Income Tax 37,236$                

SE Income Tax -$                      

3.8% Net Inv Inc Tax 806$                     

TOTAL FEDERAL TAX 38,042$                

Estimated  2021 MONTHLY 

Medicare Part B&D 

Surcharge (per couple)

536$                     

Qualified 

Charitable 

Distribution

221,200$              

(27,000)$               

194,200$              

33,156$                

-$                      

-$                      

33,156$                

335$                      

Savings 

From QCD

4,080$      

-$          

806$          

4,886$      

202$          

Goal: $50,000 Charitable Contribution

Total savings 
in one year 
from QCD = 
$7,310

Case Study 1
MFJ, W-2, Pension, Investment Income

Case Study 1
MFJ, W-2, Pension, Investment Income

19

The information presented above should only be relied upon when coordinated with individual professional advice; individuals should always seek tax advice from their own CPA or tax advisor. Case studies are for 
illustrative purposes only and are not intended to represent the past or future performance of any specific investment. Certain taxes may vary from State to State so actual results will vary. Securities offered through 

Royal Alliance Associates, member FINRA/SIPC. Investment advisory and insurance services offered through Cassaday & Company, Inc., a registered investment advisor not affiliated with Royal Alliance Associates. 



Taxpayer 1 Name Taxpayer 2 Name

Betty TOTAL

Filing Status

Age 75 n/a

Single

W-2 Income -$                      n/a -$          

SE Income -$                      n/a -$          

Pension 60,000$                n/a 60,000$    

Traditional IRA Distribution 20,000$                n/a 20,000$    

Social Security 18,000$    

Int/Dividends/STCG 5,000$      

LTCG 10,000$    

Total Income 113,000$  

Case Study 3
Single, Small Investment Income

Goal: $10,000 Charitable Contribution

FL Resident –No Income TaxState/Local Income Tax -$          

Real Estate/Pers Prop Tax (4,000)$     

Home Mortgage Interest -$          

Total Deductions (excl charity) (4,000)$     

Case Study 2
Single, Small Investment Income

20

The information presented above should only be relied upon when coordinated with individual professional advice; individuals should always seek tax advice from their own CPA or tax advisor. Case studies are for 
illustrative purposes only and are not intended to represent the past or future performance of any specific investment. Certain taxes may vary from State to State so actual results will vary. Securities offered through 

Royal Alliance Associates, member FINRA/SIPC. Investment advisory and insurance services offered through Cassaday & Company, Inc., a registered investment advisor not affiliated with Royal Alliance Associates. 



Conventional 

Charitable Contr 

(Personal Check)

Adjusted Gross Income 113,000$              

Deduction (Itmzd or Std) (14,000)$               

Taxable Income 99,000$                

Regular Income Tax 16,764$                

SE Income Tax -$                      

3.8% Net Inv Inc Tax -$                      

TOTAL FEDERAL TAX 16,764$                

Estimated  2021 MONTHLY 

Medicare Part B&D 

Surcharge

167$                     

Qualified 

Charitable 

Distribution

103,000$              

(13,850)$               

89,150$                

14,561$                

-$                      

-$                      

14,561$                

67$                        

Savings 

From QCD

2,203$      

-$          

-$          

2,203$      

101$          

Goal: $10,000 Charitable Contribution

Total savings 
in one year 
from QCD = 
$3,415

Case Study 2
Single, Small Investment Income
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ÅIRS Publication 526; Charitable Contributions. https://www.irs.gov/pub/irs-pdf/p526.pdf

ÅIRS Topic Number 506; Charitable Contributions. https://www.irs.gov/taxtopics/tc506

ÅIRS Publication 590-B; Distributions from Individual Retirement Arrangements (IRAs). 
https://www.irs.gov/pub/irs-pdf/p590b.pdf

ÅIRS Notice 2007-7; ,ÐÚÊÌÓÓÈÕÌÖÜÚɯ/ÌÕÚÐÖÕɯ/ÙÖÛÌÊÛÐÖÕɯ ÊÛɯ"ÏÈÕÎÌÚȮɯ(7ȭɯ2ÌÊÛÐÖÕɯƕƖƔƕɯÖÍɯ// ɯȿƔƚȰɯ0ȫ ɯ
Numbers 34-44. https://www.irs.gov/pub/irs-drop/n-07-07.pdf

ÅIRS Form 8960 and Instructions, Net Investment Income Tax ɬIndividuals, Estates, and Trusts.
https://www.irs.gov/pub/irs-pdf/f8960.pdf, https://www.irs.gov/pub/irs-pdf/i8960.pdf

ÅMedicare Premiums: Rules for Higher-Income Beneficiaries. https://www.ssa.gov/pubs/EN-05-
10536.pdf

QCD REFERENCES
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➢Plan to give to charity this year

➢Are an IRA account owner who is at least age 70½

➢Want to reduce income tax

➢Want to reduce/avoid future Medicare premium surcharges

Should YouUtilize a Qualified 
Charitable Distribution?

If you…

A QCD may be right for you!

Should YOU Utilize a Qualified 
Charitable Distribution?
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For More Information:

Michael S. Carey, CFP®, Senior VP 
mike@cassaday.com
(703) 506-8200

Cassaday & Company, Inc.
8180 Greensboro Drive Suite 1180, Mclean, VA 22102 | (703) 506-8200 

The information presented above should only be relied upon when coordinated with individual professional advice; individuals should always seek tax advice 
from their own CPA or tax advisor. Neither Royal Alliance Associates, INC., nor its registered representatives or employees, provide tax or legal advice. 24

Nicholas A. Harris, CFP®, Senior VP 
nickharris@cassaday.com
(703) 506-8200
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